,5} COMPETITIVE EXAMINATION-2023 Ball Nemirer
Ly

FEUERAL 8 VBLIL apRvICE COMMISSION

FOR RECRUITMENT TO POSTS IN .17 Dm——
UNDER THE FEDERAL GOVERNMENT
ACCOUNTANCY & AUDITING, PAPER-1]
"TIME ALLOWED: THREE HOURS PARTI(MCQS)  MAKIMUM DIARS o2
PART-IMCQS):  MAXIMUM 30 MINUTES | PART-11 MAXIMUM MARKS = 80
NOTE:

{vii] Use of Caleulator is allowed.

i} Part-10is to be atvempicd on the sepanic Amwer Dook.
(HY Ancmpt ONLY FOUR questions fion PART-I1 by selecting
SECTION. ALL questions carry EQUAL marks.
(1) Al the parts (if mny) of each Question miist be atempted at one place ingiead of at diferent places.
(W) Wrile Q. No. in the Answer Book in scconlance with Q. Mo, in the ). Paper.,
(v} No PageSpace be lelt blank between Uk srswors, All the Bank Pages of Answer Book must be croased.
(1) Extrm atiempd of iny question or ey part of the guestion will not be congidersd.

al least ONE gquestion from EACH

q,,z/ Define professional skepliciam and explain its key characteristics, Why should auditors

Q. 4. Define and explain the differences among several kinds of employee frauds that might

Q.rﬁ’: 8. Zia inhirited conain sseets [rem his father in the year 2ixl. The fuir marker

PART - 11
ECTION - 1 (AUDITING

2t
nct o5 though there is always a potential conflict of interes between the nuditor and the

munagement of the enterprise under audin?

What are CAATS? What are some audii procedutes that can be performd uning CAATS? (20)
What advantages urc derived from using CAATS in the finaneisl staternent audit?

(20}
oecur al an audit clieni

SECTION =11 1 TAXATIO

vilues of the
assels on the date of inherfiianee were 03 follows:

Rs

235,000 shares of  private limited company 2500000 "
21,000 shares of public listed company 462,000 *
Membership card of Pakastan Stock Exchange 20,000,000 =
Jewelry 1500000 =

Duming the tax, year 20x5, Zin undertook the following transaetians:

1} He gifled some of the assets 1o his 20-year old son Lshag, The detail and fair market

values of the assets are a5 follows: Rs.
—— 10,000 shitres of w private limited company 2,000,004
e | 0,000 shiiirest 0f 8 public limited company 1,700,004
—— Membembip card of Pakistan Sjock Exchange 40,000,000

2} The remaining shares were sold us follaws: [
—= shures of & private limited compuny 3000000 <
=== shores of 2 public limited COMpY 3 I,500,000 «

Ishag sold all the assets transfirned through gifl in the same year. The assets fetched the

following smounts: Re.
== 10,0040 shares of o private limited company 2,500,000 -
—= 10,000 shares of & public limied compatty 1,500,000 ~
—— Membership card of Pakistan Siock Exchange 55,000,000 -

whe
Required: ;

0 Based upon the above infionmuioq, compuie the taxable imcome of Zin and shag
for the tax yeor 20xS 1L

() Give a briel explanation for the jtems not ircluded in the taxable income. (i {2
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