CSQ 2002

The following data apply to A L. K

aiser & Company (millions of dollars)

Cash and marketable securities.. $100.00

Fixed assets $283.50 !

Sales  $1000.00

Net income  $50.00

Quick ratio 2.0 X

Current ratio 3.0 X ‘ :
Average collection period 40 days

Return on equity 12% ' 73

Kaiser has no preferred stock - only common stock equity., cumaﬁ; llab‘ltﬁé?‘;t%lpng term debt.
Required:
Find Kaiser’s : ;;

1. Account receivable (A/R) . 2. Current liabilities ' 3\ Current assets

4, Total assets 5. Return on assets (ROA) 6. Common stock equxty 7. Long term debt

- CSS-2006

Q.5 General Electric Company has annual sales{all on: credxt) of $ 1.6 million. Their average
collection period is 40 days and they typlcally‘havé*’aﬂ inventory turnover of 8. Their gross profit
margin is 20 percent. Assume, for ease of colle'&tlon, a 360 day year:

(a) Calculate the company’s gccg}unts,reccwable
(b) Calculate the amou/nt in Qveytory Oﬂ+10)

CSS - 2003 "?gc_" “*?f '
(b) Assuming that curgent rafio 1S 2. State in each of the following cases, whether the ratio will
1mprove, or dgclme, or haVe no change

(i), Paytb% ent llabllmes S
(u)Purch A e

ted from customers
(i‘\") Issu f new shares

(c) ﬁ:orpomtlon has total assets of Rs. 500, 000 and its cqunty is Rs. 200,000. what is the
Company’s debt-to-total asset ratxo‘7

.
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CSS -2004 ; 4 '
ing 5, et still be Unabye
TG ake large operating profits, ye Oie to
(a) Why might it be possible for a Lonvlp-‘”y. (10;11]:"\0 i miihl gc employed to detect such a situationy
meet debt payments when due? What financial Ratios ;
CSS-2005 ; N
s . . b oo TN
6. Royal corporation current assets inventories and current lm‘bllltleb for four )"fr eriod aregxy; s
follows: k i %1 >
Ttem 2000 2001 2002 2003 | ¢
Currentassets ~ Rs.20000  Rs.22,400  Rs.25,600 Rs. 28,100,
Inventories Rs.8200  Rs. 10,000  Rs. 12,500 I{sg‘,,l4',_000 , ,%
Current liabilities Rs. 10,000 Rs. 10200  Rs. 10,700 Rs.11,000 '
a. Cglculate the firm’s current and quick ratios for each yeaf-‘(lo) _ ‘* Wil ;
b. Discuss the firm’s liquidity position over the four year period of time. (1) ' 5
CSS-2015 (A & A)
' Acng Plumbing Company’s balance sheet of year 2@11: 7 (20)
Assets Rs. < Liabilities Rs..
Cash 30,000 -, Accounts payable 230,000 i
Accounts receivable 200,000 “Atcruals ' 200,000 - 1
Inventory . 400,000, . Bankloan : 100,000 B
Net fixed assets Iy goo,oqol\" Long term debt 300,000
i “ Common stock 100,000
Retained earning 500,000 S
r Total assets +1,430,000 Liabilities and stock 1,430,000 .
! halders equity
Furtheginjfbbrzmation: Sales were Rs, 4,000,000/, -
. Cost of Goods'sold were Rs. 3,200,000/-Net Profit was Rs. 300,000/-
.-..:v_.A,A 2(:.“),;/'/‘ : : i1 : 7
' Required: Compute the following ratios:
"'._,.j"ﬁ» s e o ;
1. Current ratio, 2.Acid test ratio, 3. Average collection period,
4. Inventory turnover, 5. Total debt/equity, it
6. Long term debt/Gross profit margin, 7. Net profit margin, o
8. Total assets turnover, 9. Return on assets.
"|Sir Ha
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CSS-2007 (A &)

Limited:

(1) Current Ratio = 2.5

(2) Liquid Ratio = 1.5

By <07 vy st
apital = Rs.150,000

(5) Reserves and Surplus = R;. 100,000

(6) Bank Overdraft (Current Liability) = Rs. 25,000

Required: Find out Current Assets, C
and Fixed Assets.

“e

CSS — 2009 (A & A)

Question No.3. Complete the 2007 balance sheet fo
follows it. :

o oPreinier IQUSITES
Balance Shg;:_t;at’Dcs;_ennber 31,

Cash
Marketable securities
"Accounts receivable .’
Inventories
Net fixed assets

a a

The following fina
1) Sales totaled Rsl ,800,000

2) The gross profit margin was 25 percent

3) Inventoty, turnover was 6.0.
_4)Thereare 360 days in the year.
5) The averagé collection period was 40 days..
°6) The current ratio was 1.60.

7) Tl}g,tc;tal asset turnover ratio was 1.20

8) The debt ratio was 60 percent. e

i e t——
T ——
~——
—————,
’ -

Stration | Assignme

Question.2. Followi :
-2. Following | R
g information is developed from the accounting record

urrent Liabilities,

r Premier In

; e Long-
2 7 g Stockholders’ equity

dustries using t

g ¥
ancial data for 2007 are also available:

| Sir HAroon for solutions+ 42:334.52975 17

@csspms_-haroon il

120,000
Mo—
600,000

he information that

R . 5
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CSs201) A& A)

Q8 ) Youy
Curreny ratio
Quick ratio

| Curren 5

2.0

S RS, 100,000
er OX
argin - (0,29

bilitig
lu\'vnlor_\' gy

'OSS profit
Given thege figures, calcul

| e

| CSS2016 (4 o A)

ate the firm's sales.

\‘

LR v 13 Corp.
ave the following information on il |

(09)

AN

wa

R ; « % <
Rabika Limite pa the following bajance sheet and income statement for 2015 (in thofhancs (B :

e L

\~\\*_ Balance sheet =58 —l
X Rs.400  Accounts payable Rs. 32

| Accounts receivable 1,300 Acdrualhy 260
Inventories 2,100 Shart-term foans 1,100
Current assets 3,800 Current liabilities 1,680
Net fixed assets 3,320 Long-term debt 2,000

2 Shareholders’ equity 3,440

Total assets J

g
'_Net sales (all credit)
Cost of goods sold*

¥ ), Gro%s p_idfit 8 e
:Selling, general, ahg

d admin expenses

v :Lpterest:ei(pense ;
Profit before tayes
Taxes ... :
S L “Profit after taxes
e Includes de reciation of Rs. 480
‘e, Onthe basis of this information,
+Current ratio
Acid test ratio
Average collection period
Inventory turnover ratio
Debt to net worth ratio
Gross profit margin
Net profit margin 5
Rate of return on common stoclf equity

Income Statement
A -

Total liabilities & Equity
Rs. 12,680
8.930*
Rs. 3,750
2,230
460
Rs. 1,080
390
Rs. 670

compute the following:

s+ H2.334.59¢

Page 4 of 11
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CSS-2014 (A & A

ing is the i
balance sheel of Shine Company us on December 31,2013 ———

Liabilitie
Equity share ca ;:;"'"“ Rs. Awets__LERE
Reserves and surp‘lm 120000 Fixed assets | 360000
0 : 80000| Less depreciation | 100000 N
o rmortgage debentures 140000, Curre:l[; assets ¢ 1 -

Current liabilities: Cast
Jash

Creditors
3 12000; Inves {
| Bills payables 20000 lsizz:mcn
_(?mslr.mding expenses 2000} Sundry debtors
| Taxation provision 26000! &
400000 L

o i e
Oth?r information: Net sales Rs.600,000; cost of goods sold Rs.516,000;

net income before tax 40,000 , net income after tax 20,000, i
Required: Calculate currentratio; acid test ratio; “dlebt equity ratio;  gross profit ratio and
operating ratio.

CSS-2013 (A & A)

R
(e

.are available:

Q.3. The following results of a cgmpa
: Fle:n

a. mu_rrentfﬂatjo
Quick Ratio .-

Debt Eqlity Ratio

qllection index
Time Interest Earned

T

v

- N .
Offer your comments on each of the above regarding their adequacy or otherwise.

sours1n ' csspms_har

| Sir Héroon (for solutions¥ 92334

et s ey

(20)
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C88-2012 (A & &

Q8.4 You have (he following information on BB Corp.: .

T
Current ratio 2.0
Quick ratio 1.4
Curvent liabilities Rs. 100,000
Iny

s

1.} Working Capital 2.| Current Ratio | 3.| Quick Ratio 4.} Inventory Turnover
5.| Account Receivable | 6. Gross Profit 7.} NetProfit - | 8. Operatir)g Expenses
Turnover & Percentage Percentage Rate
b ——




Cs82012(Bad) A

Sir Haroon ( for solutions*

SS-2023 | Busines

¢ :
st bt s Administration ;

. 3189 AU HHSME Assignment ror C
C5S-2016 (B.ad) | fsigument Lo

Q No.5.The followi
wing data relates to Bright Star Company (millions of Rs.)

Cash & equivalents '
Fixed As.:]cts 5 ;{;3 15%0.00
Sales 1000.00
Net Income 50.00
Current Liabilitics 105.50
Current Ratio 3.00
Days Sales Outstanding (DSO) 40.55 Days
Return on Equity 12.00% #
# 3

The company has no Preferred stocks- only Common Equity, Current Liabilitics, Lon& Term Debt:

Find the company’s
(i) Accounts Receivable (ii) Current Assets (1}1)
(iv) Returnon Total Assets  (v)Common Equity ;.;(_Yi)

I_otal Assets

Qbick Ratio (viD) Long Term Debt

22

7

CSS- 2008 (B.ad)

How do liquidity and leverage ratio§ 'ﬁef'p‘ the m
some data to explain the roles of these ratios {n financial decision Making.

anagement in taking financial decisions? assume

%
R
7

€SS - 2009 (Biad)

List four ratios and explain wha

What is ratio analy§ 21
and drawbacks of ratio analysis? (5+5+10)

t they arc-used for? Discuss various benefits

How the F inancial Statements arc analyzed and interpreted through ratio analysis. (20)

) csspm$_haroon pag' of 11
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SR RN
saim nded December31, 2012, follow:
December 31,2012

) ' tice f0r the Year &
"m Q. The financial statements of Remington Pharmaceuticals for the Year Ended
N g amentior
o Remington Pharmaceuticals __Income Statem $ 160000
g Sales revenue 106000
3 Less: Cost of goods sold '—:40«(,()

W Gross profits L

) Less Operating expenses $ 16000

Q Selling expense 10000

General and administrative expenses

0
Lease expense 1

Depreciation expense 10000

Total operating expense $._37000

\ Operating profits $ 17000
Less: Interest expense 6100
Net profits before taxes $ 10900

Less: Taxes 4360
S NE Profits after taxes § 6540

Refington Pharmaceuticals Balance Sheet December 31,201
Assets .
Cash } 5
Marketable Securities
Accounts receivable
Inventories

Total Current Assets
Land -

Building and equipment

Less: Aceumulative depreciation
Net fixed Assets
Total Assets ;
Liabilities and Stockholder's Equity
Accounts payable Y
Notes-payable
" Totl Curye
Long termidebt &

e

22950
$ 31500
26550
3 150000

and Stockholders Equity
il
0.outstanding shares of common sto

Use the preceding finaﬁi:ial statements to comple
averagéé’ enin the table are applicable for both

2011 and 2012.

Industry average

Actual 2011
1.80 1.84
0.70 0.78
',.,lnvemory turnover* 2.50 259
i o :f/’:Avcmgc collection period* 375 days 36.5 days
w3 Debt ratio 65%- %
Times interest eamned ratio 38 4.0
Gross profif margin 8% . 40%
Net profit margin 3.5% 3.6% .
Retum on total assets 4.0% 4.0%
Returmn on common equity S 0.5% 8.0%
Market/Book ratio 1.1

12

Sit Haroon for soltons+92.334.5207517 1) csspms_haro

.
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* Bases on a 365 days year and on end of year figures,

ly

te the following table, Assume the industry

Actual 2012




Income Statement o e |
Sales : i -
| Cost of Goods sold |Rs.500.000 _— Vo

T oo b

POl HapeRe 60,000 2 ot |

Interest Expense [ 103000 :;f ; J ¥ ,

Income tax expense g e w// '
__w/ .
Assets /
_CaSh Rs. 10,9&_’/// :"‘)':";j.je'

Account Receivable 15,000

[nventory 20,000

Total et i
| Lisbilities 7] | L
W 12,009 —— ; ;

= R, |




Marketable securities
ket Accruals

w Total current

lnventory ------ . Ve nie ;«'“.-L '
iabilities £ ===

ebt

Total Current Asset |- Long ferm d, 3

Net fixed Asset == Stockholder’s €qutI=

TollAsseste 8~ Total Liabilities am
stockholder’-s’égmgy

The following financial data for 201618 alsq,a‘vailab}g 3

(a) Sales totaled 1,800,000 > 4

(b) The Gross profit margin was 25% §

(c) Inventory turnover was 6.0 Ty

(d) There are 365 days in the year, i,

(e) The average collection period was 40 days

(f) The current ratio was 1.60. Sl

(2) The total asset tumaver ratioywas 1.20

(h) The debt ratig;was 60% 2.
£ o 5

& o /
/

Complete‘iﬁg_20}6!';53@;& sheet for ABC Industries using the given information

.

CSS = 2019
Q.No.6.

‘An international anufacturing concern has provided the income statement data. Give

formulas to calculate the following ratios. Also explain how to interpret them? (20)

(i) Culrerii ratio -
(ii) Quick ratio
(iii) Average collection period
(iv) Time interest earned
_(v) Inventory turnover

| Sir Haroon (for solutions* 42.334.5297517)

v ..,. ‘, 3 = S ‘
@) csspms_haroon Page 10 of 11
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CSS -2020

(a) Time series Analysis versus Cross sectional Analysis
(b)Horizontal Analysis versus Vertical Analysis

(c) Liquidity ratios versus Debt ratios

(d) Turnover ratios versus Profitability Ratios

Q.No. 6. Explain the following Analytical tools of Financial management (05 marks each)

CSS —2021

Q.No.3. An international manufacturing concern has providec
Give formulas to calculate the following ratios. Also, explain how
(i) Current ratio

(it) Quick ratio

(iii) Average collection period
(iv) Time interest earned
(v) Inventory turnover

ded thie income statement data.
to interpret them? (20)

CSS -2022

ul management tool to improve understanding of financial -

How Ratio Andfyms is‘atse

health for different stake holders including creditors, investors , management W

(20)

ek ek khk g kokhkhkk FhkkREERAFTRAFRA AL R R Rk Rk ddedkkdddk

B s L A A bt Akttt
R R o

7 ') cssnms haroon
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