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1). The prisoners Dilemma Game demonstrates that ?
A). players are better off to act independently
B). monopoly is better than competition

C). people will always cheat
Bf. players are better off if they co-operate

2). Full employment is zero unemployment ?

A). True

BY false

C). Uncertain
D). None

3). If two firms doing the same thing in the same industry join together, this is known as.a ?

A). vertical merger
.B).)h,orizontal merger

C). conglomerate merger
D). hostile takeover
4). If the national output in one year is measured at $300 billion and a year later it is measured at $315 billion,

then the rate of growth in that year is?

A). 3% _
of 5%

C).7% /
D). None

5). Except for taxes to offset taxes are

A). imperfect competition popular
B). externalities, distortionary

C). inequality, a first best option
D)./ poor health, unnecessary

6). Which of these is a liability?

AY utility bill
B). cash

C). house
D). computer

7). What is the unemployment rate when the economy is at pote_nt_ial GDP?

A/It is equal to the structural rate of unemployment
B). t is greater than the natural rate of unemployment

C). Itis less than the natural rate of unemployment
D). it is equal to the natural rate of unemployment
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8). What does raising interest rates

A). Reduce mflation

B). Reduce unemployment

C). increase Unemployment

B). increase Fp) ion I8

) A recess

9). The government classification of

A). one quarter of GNP Decline | GDP declin®
)- 5 consecutive quarters of Rea

O quarter of Real GDP decline GDP decline
+ 2 consecutive quarters of Real
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10). The formula for which of the follow

A)Producer price index

B). Gbp . inth .

C). Aggregate expenditure . stable, an increase in the MOneys

D). cpy elocity i s |
t affect real GDP: ane "

). 1f money growth does not a |

@ proportional increase in

A). real GDP only
B). price level and real GDP
“price level only .
D). price level and nominal GDP h two percentage poin ts of i

is associa
12). One percentage decrease in unemployment
in real GDP s called?

A). Okun’s Jaw /
. Cobweb [aw

C). Marshal law

D). none

13). As per Economic Survey of Pakistan 2022-23, The CPl inflation for the periog July-May FY202

recorded at -—--as against 8.8 percent during the same period last yeer

A). 28.3
B). 11.3

712.3
D). none

14). As per Economic Survey of Pakistan 202223 the \/. :
% Inthe iscalyegy agge + the V-Shapeq eCOVery by posting req| GDP gp

A)5.97
B). 6.97
C). 8.97
D). none
15)

.WhiCh Oneo i i
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C). Both A &B
D) None

-

16) When MU s positive, TU

A/m(rca'("',

B) decreases

() remains same
D) none

17). The elastioty of demand for duratte 000 3

MW Greater than unity
B) less than urity
C). equal to unity

D) zero

18). The demand for the labot 5 vame as

A) The law of demand '
B) the iron law of wages

GJ the law of dimirushing margnal retums

D) economies of scale

19). One of the essential condtions of “pertect compettion” iy

A) Multphaty of prices

B) same pnce-same goods at a punt of tme
(J many sellers

D). product aifferentation

20). When there s growth of resources .a concave Production Possidty Curve wil

A) Shift nghtward
B) shift leftward

G become convex
D) become straight
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