UHeads of government attending the London economic summit
will have no excuses if they fail to curb the level of arms
exports]A new definitive study by the International Monetary
Fund, not generally known, for its liberal views, makes it plain
that high levels of arms spending in some developing countries
have retorted social programmes, economic development
projects and the private sector; the latter an issue with which
the seven richest market economies can identity.

The IMF, however, pick out 10 consistent offenders among
developing countries- which spend more than 15 percent of their
GDP on the military, they are: Israel, Angola, Oman, Yemen,
Jordan, Saudi Arabia, Iraq, Syria, Egypt and Libya. Employing
some unusually forceful language the Fund says:[f-_ligh levels of

military expenditure certainly led to low growth and domestic
economic hardship in some countries by diverting funds from
social programmes, economic development projects and the
g;ivate social sector:l. o' §

e study poses a couple of other serious problems for the

summit. It shows for instance, that military expenditure is very
sensitive to financial constraintg Thus, if countries are deprived

of resources then they are forced to cut back on armamentsl
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Questions

(a)
(b)
()

- (d)

~(e)

What are the heads of government doing at the summit? (4)

What are the findings of the new study? d (4)
How does military expenditure affect domestic economy
of a country and in what ways? (4)
What is the relationship between spending and economic
growth? , . (4)
How military expenditure is related resources? (4)

Scanned with CamScanner


https://v3.camscanner.com/user/download

(OMPREHENSION

6 dth€sd al Londe
ConOmmuC Suer e AiSCuSS ThE TSSuwe
o F 1~CBOSIng Qb ©xpobtS: | e s agendaq
v S ¥ecch at the ConsSexeS to sedauceg
the obns 3Supply Tt (OONERES - € 10
$<o Q an aaﬁeemen ) ol 2 aQn U\?}(()(Q.if\-
——
b+ A neww BEPOTET of L6 at ol t(-ohe *62
Fi~dg depicds that developing countaes
Qtl 3pending motk adtmse o~d WEOPONS. Ch

an eipej\d,tnﬁe cS Comn ot—hE L8
o oW ecomomi e go%’IZD ond P yole -
sectod 20olcprnent ZZ £ in ThoSe (anta el -

C ghes (evels H - Cted gpenc nq g Cause
oad € CononC "’ 9

Q- 'he woble L€adess

D u=liq e ﬁéow ¥

he  highesd the Spending 00 ~~LTTE
P53, e Burld The Q0bnomiCc oboust

HeCe TP EE €xSTS on 'aed3€ B€loTlon

s PRCaR

’

& < €L qﬂ\ ‘n o C %OUJ"H’W' I

—the_ (o '«t V nelPdCd b CLONOAAC 36000
uaU bzed T enLUta@E gfpﬂ e
@+ H $LS0vEc H.ch Coun s SN

A, ABtabra S a CSoVBCE 4Ch Ccoun 3

it Spend S moBC Uhon IS gesclnt of e
QDPon m}'c-c.taéj .

Scanned with CamScanner


https://v3.camscanner.com/user/download

