Pipeline in doldrums

RECENT policy statement made by the outgoing Sk

government in the National Assembly confirms that &

the decade-old Iran-Pakistan gas pipeline scheme has
been kicked into the long grass. Minister of State for Petroleumi
Musadik Malik had told the House that Pakistan had 1ssued e
notice of “force majeure and excusing event” to Iran suspend:
its contractual obligations on the project due to the threat
of US sanctions,He added that “project activities will ;
once sanctions on Iran are removed and there is no threat™t
Pakistani entities. The minister had also pointed out that.
could take the matter for arbitration, which could result in
penalties for Pakistan, Successive governments have han
this matter poorly.Jran has been subject to US sanctions sir
1979, and if the powers that be had feared Washington’s v
the deal should not have been signed in the first plac

- ago that the project was on. But the statement 1n ’
- indicates the pipeline is going nowhere. -
~_Before abandoning the project, the state must
- things. Firstly, at a time when a special investme
)een set up to bring foreign funds to Pakistan,

dlon the country to ditch a project that was
fuch fanfare? Moreover, should the matter
5. wrators, bilateral ties with Iran are lik |
= ,\,M" must consider if it is ready to p yal
w10 renegmg on the deal. Inste
| j‘,*,; ,,. gal and diplomatic options s
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