BRICs Summit 2024
(Objectives, Opportunities, Hurdles)

1. BRICS+ is the emerging economic block

i. The world emerging GDP is of BRICS+:
BRICS is the emerging economic block with a total size of 30% of the world GDP, which is bigger than the GDP of G7 countries. In 2008, the total GDP size of China was around 4 trillion Dollars. In 2024, it is approx. 19.5 Trillion dollars and by 2035, it is estimated to be above 30 Trillion dollars. In 2008, the total GDP Size of India was around 1 trillion dollars. In 2024, it is approaching 4 trillion dollars and by 2035, it would be above 8 trillion dollars. In 2015, the total GDP size of BRICS was approximately 17% of the world economy. In 2024, it has reached almost 30% of the world economy. By 2040, it would be well above 46% of the world GDP size. (IMF)

ii. Increasing intra-organizational trade:
In the recent years, there has been a substantial increase in the hydrocarbon trade among the BRICS member. The major hydrocarbon producers are the BRICS+ members. Almost 23% of the hydrocarbon reservoirs are in these countries. Where Russia the top exporter of gas and 2nd larger exporter of oil. Iran the 4th largest producer and could be the exporter of Gas and the 5th largest producer and exporter of oil was sanctioned being removed. Brazil is another major producer and so is UAE, but once Saudi Arabia joins as a permanent member, the BRICS capacity would be increased by 33%. The world largest carbon producers are the members of BRICS, and world largest consumers of hydrocarbon are China and India are also the members of BRICS. There is not only increase in the oil trade or energy trade, but the defence trade, technological trades and general consumer goods are also substantially increasing. 
iii. The rise of New Development Bank (NDB):
The rise of the New Development Bank would help the BRICS nations to raise their monetary collaboration with one another. Majority of the countries of the global south remain dependent on IMF and World Bank, where IMF provides loans for financing balance of payment crises and budgetary crises. While world bank provide loan for developmental projects. New development bank would perform all the tasks of IMF and world bank. China contributed 41 Billion Dollars, Russia India and Brazil 18 Billion Dollars each and South Africa 12 Billion Dollars. The newly added members would also make their due financial contribution. The more the member nations in BRICS+, the more the financial capacities of NDB. The more the growth in the GDP of the BRICS nations, the more the financial capacities of NDB. The more the decline in the role of IMF and world bank in the economies of the global south. New Development Bank also has more democratic features than IMF and World Bank. In the western monetary bodies, the voting share is decided on the basis of the GDP size of the country, where US and – while in NBP every member has equal voting right irrespective of their financial contribution to the bank or the GDP size of the Member country. 
2. The increasing frustration in the BRICS nations because of the weapanization of Dollar and SWIFT System

1. The international trade is mainly dollarized which does not suit Russia and China:
Since Bretton Woods System of 1945 and Petro Dollar agreement of 1974, dollarized the international trade. Resultantly, majority of the world countries including all the BRICS nations conduct majority of their trade in dollars. US has used dollar as a weapon against its adversaries. North Korea, Iran and Russia. Moscow successfully managed the sanctions of Europe by reducing their oil and gas import from Russia as the country found China and India as major alternative markets for the Russian hydrocarbons. Russian is faced with a serious challenges of depleting dollar reserves as it cannot get dollars in return of the export of oil and gas in any country of the world. If China annex Taiwan, it would face dollar sanctions from America.
Therefore China, Russia and other BRICS members have to minimize their dependency on dollar. The 1st major pattern adopted is a currency swap agreement, where the BRICS members trade with each other by swapping their currencies with one another. But this would not be enough, therefore, the new idea of BRICS pay has been introduced. It is a kind of a card in which countries would conduct their sale and purchase with each other. This also would not be suffice, where the member nations have to go for the common currency which could be a paper currency i.e. Crypto Currency (more chances).  BRICS members know well that they do not have a much time left and have to introduce and implement a new currency. 
2. BRICS need an alternative to SWIFT:
SWIFT is a Brussels based Europe and US led organization having the responsibility of shifting information regarding transaction from one bank to another across the world. There are more than 11k commercial banks and all the state banks of the world countries are connected with SWIFT. When US and Europe impose the sanctions, they are not only on the commodities and trading in dollar but banks of a country are being de-linked by SWIFT. Russia is currently facing the same problem with its state bank and 7 major commercial banks are faced with sanctions by SWIFT. China fears the same. If it annex Taiwan, SWIFT would do the same to the Chinese bank as they did to Russian Banks.
[bookmark: _GoBack]Therefore, BRICS needs to have its own payment and financial transaction information system. Currently, China has its own payment and transaction system operating in 46 countries, but at a minor scale and it deals with Yuan. It may not be accepted by India, or even by Russia, Therefore, BRICS need to reach out a consensus to establish its own transaction system.  
