Politics of Corridor and CPEC

INTERNATIONAL WATERS AS A TEADE CORRIDOR:
1. Majority of the international trade has been conducted through sea. First of all, the trade among different parts of Asia is mostly conducted through sea. Secondly, the majority of the trade between Asia and Africa is also conducted through sea. Thirdly, the trade between Asia and Europe is overwhelmingly conducted through sea. Fourthly, the trade of North and South America with each other and with Europe, Asia, and Australia is mostly conducted through sea. 
2. The largest transportation source for commodities has always been a ship. Whether it is the oil vessels or gas tankers or containers of general commodities are mostly traded through ships via sea. 
3. The International waters are controlled through strategic locations like straits and canals. The world’s most important straits are Harmuz, Malaka, Taiwan, Aden, Gibralter, and Bhosphorus. The world’s major canals are: Suez-canal – Egypt, Panama-canal.
4. Great Britain controlled the world sea from 1703 till WW1 and WW2. It was called the ‘Queen of the sea’ because it had the strongest navy in the world by them. However, due to WW1 and WW2 UK became a second great power as it lost most of its colonies resulting in an economic decline and loss of control over sea.
5. 1945, US has been the king of the world waters. After WW2, no country with an exception of US had the capacity to secure or protect the Intl’ trade routes in the sea. US took the responsibility to protect the sea routes. Since then, majority of the straits and canals are in control of the US navy; furthermore, US has got the naval bases across the world waters that gives US control over the international sea order. US is still the world’s strongest military and naval power controlling the world waters, and no other competitor whether China or Russia can potentially challenge US hegemony in the International-waters. Therefore, they have decided to develop an alternative trade corridor. 


BRI 
Belt and Road Initiative Project of China comprising upon six corridors that would focus on the development of transport, energy, industry and agriculture sector. This project would cover more than sixty countries in the Asia and Europe. It would be later on be expanded to Africa and other parts of the country. China has multiple objectives to achieve from BRI which are discussed as follows.  The six corridors  
1) China-central Asia-Russia-Europe corridor 
2) China-central Asia-Iran corridor 
3) China-Azerbaijan-Georgia-Turkey-Europe corridor 
4) China-ASEAN corridor 
5) China-India-Myanmar-Bangladesh corridor 
6) China-Pakistan Economic Corridor 
 
The largest infrastructure project of 21st century. Total Investment of this project is almost 1.3 trillion dollars. The corridor compromises upon transport projects like Bullet train projects, motorways and highways, sea ports, dry ports etc. Secondly it would comprise upon energy sector, clean energy like solar and wind projects and hydrocarbon projects like oil and gas mostly in Caspian region and in Persian gulf region. Thirdly, it would focus on the establishment of special economic zones and industrial zones. Approx 150-200 special economic zones would be established on BRI countries and the major focus will be south Asia, central Asia, ASEAN, west Asia and eastern Europe. Fourthly, it would also focus on the development of agriculture sector primarily crops, livestock and fisheries.  
Objectives of BRI 
1) Shorter and faster access to the market. It takes a Chinese ship 36 days to reach Shanghai from Jeddah KSA. While through CPEC it would take only 11 days for a product to reach China through KSA as the distance would be reduced by 12000 km. It takes more than 49 days for a Chinese product to reach England through sea. While it would take maximum 11 days to reach via China Europe corridor as the distance would be reduced by 22000 km. All these corridors would comprise bullet train projects which is a much faster mode of transportation. This shorter distance and faster transportation system would provide China with multiple opportunities like lesser transportation cost and timely access to the market. 
2) Establishing efficient Supply Chain. It will be faster, as it has bullet train projects leading to lesser transportation costs. Moreover, this help in timely access (reaching) to the market which results in no price hike and availability of Chinese products at economic rates. The availability of Chinese products in the International market is ensured.
3) Alternative trade route system for China: China has one major trade route. East China Sea, South China Sea, Bay of Bengal, Arabian Sea, and beyond. More than 80pc of Chinese trade passes through this corridor. There are numerous problems faced by China like security issues and disputes in the South China Sea, and a phenomenally longer route. Therefore, China decided to minimize dependency over the traditional sea route and introduce 6 new corridors under BRI.
4) Alternative trade route system for the world: BRI would connect Europe with Asia offering a shorter distance by at least 22000 kms and equipped with a faster option of the bullet train. The different parts of Asia would also trade among each other through BRI. China has decided to develop a parallel trade corridor system that would minimize the dependency of world countries on sea and them shifting to BRI.
5) Depecndency on China. Different parts of Asia and Europe have dependency on Sea. This would be minimized as alternate routes will be available for trade. Central Asia will be linked to South East Asia via China whereas Europe and Asia will also be linked by BRI for trade. The Seas are controlled by USA but BRI will be controlled by China.

Note: UN or any Country (e.g. Pakistan) -> Whenever hard legislation occurs, it would always be covered with a soft cloth. Meaning that the start and end of the document would always be softer. Hard points would always be added to the middle part e.g. the 26th Amendment.

6) POLICY OF COLLECTIVE ECONOMIC GROWTH: After World War II, the growth of Europe was led by USA (Marshal Plan) and now it is led by Germany, UK, France. China has adopted the same policy with majority of the Asian economies. 
BRI would not only be alternative route for China but also for Europe and Asia for trade with each other. It will also facilitate different parts of Asia to trade with each other instead of sea. Majority of the international trade is conducted through sea and the sea routes are being controlled by the United States of America and it is the global military hegemony and would keep controlling the gateways of sea therefore China has decided to develop parallel trade route system that would be shorter or faster and controlled by china. It is the policy of collective economic growth. This policy was followed by USA in 1960, 70’s to provide economic growth to Europe and even to China. So china has adopted the same policy. China will invest in industries, IT, infrastructure, agriculture, energy and transport sector with around 60 countries.  
  
7) Alternative trade route system. China has one major trade route and that is through International waters. East China Sea, South China Sea, Bay of Bengal, Arabian Sea, Red Sea, Mediterranean Sea. More than 80% of Chinese trade passes through the sea. There are numerous problems faced by Chinese trade in the sea. First of all it is phenomenally lengthy. Secondly there are numerous security threats in the South China Sea and East China Sea. Mainly because of the US military presence in the strait of Malacca, and the security tension with Taiwan (Strait of Taiwan/Formosa Strait). China needs alternative trade route system. BRI would provide it with six corridors which would not only be shorter but faster, that would help china minimize dependency on international waters for trading.  
8) China has linked its development with the development in the region. The policy of collective economic growth lead by the powerful is an old and tested policy adopted by the US to develop Europe, Japan and its other allies along with its own development. China has decided to do the same by focusing on the development of the Asian economies. As China has decided to invest in the industrial, energy, agriculture and transport infrastructure of the BRI countries.  
Investment and Loans, Economic generation of China is comprehensive unlike the USA. Chinese political clout has increased. Pakistan-USA relations were based on aid, not industrial or strategic partnerships. However, China is permanently dependent as it is linked to Pakistan just like other countries are linked to China. So, short term issues can be observed but long term issues will not prevail. This ensures that China influences the World.

9) CHINESE DIPLOMACY OF INVESTMENT TO INFLUENCE THE DECISION MAKING POLICY OF BRI COUNTRIES: Through economic investment China wants to increase its political clout in the world. Economics has always been the major tool for regional and global powers to enhance their geopolitical roles by influencing the decision making process of the allied countries. China would invest 1.3 Trillion dollars across BRI countries resultantly it would influence more and more the decision making process of the governments of the respective countries in its own favor. In Pakistan more than 60 Billion dollars.  
10) China is the biggest importer of Agricultural goods. In 2015, it consumed 800 Billion USD. In 2025, it is expected to consume around 1300 Billion USD of agricultural goods. So, it is investing in ASEAN, CARs and Pakistan etc.
11) China wants to become a transit corridor. The Europe and Asia would trade through china. Different parts of Asia would trade through china. China wants to develop landlocked areas such as western areas of Xinjiang (underdeveloped area to be developed) as it is more than 4500 km away from any part of sea ports so, resultantly local people moved away. So China wants to develop this area and make it center of BRI. China wants to develop its western parts which are landlocked. 
12) China needs to meet its agriculture demands in general and food in particular. China is investing in agriculture of neighborhood to meets its food demand.  

Biggest cash in hand is with China. 
China is the 2nd largest economy of the World.
BRI VS IMEC (India-Middle East-Europe Corridor):  
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1. BRI is a project comprise upon 6 corridors while IMEC comprise upon only 1 corridor from India till Dubai it would be the same and from Israel and Egypt it would again be the same sea route to Europe via Mediterranean Sea. The new addition in IMEC would be a bullet train project from UAE, KSA and other Middle East countries. 
2. BRI is a far bigger project than IMEC. BRI has turned 10 while IMEC announced in 2023. BRI was announced in 2013 and multiple projects had already been completed under BRI while IMEC was announced in 2023 during G20 meeting in India and the project has not initiated yet.  
3. BRI is a far bigger project not only transportation project but is multi-dimensional in natur: It would cost $1.3 Trillion (USD) by 2049. IMEC is mostly a transportation (mostly bullet train) project that would make transport faster and easier with an Investment of 20 Billion Dollars.  
4. China (20 trillion economy) has announced 1.3 Trillion Dollars to develop the largest infrastructure project of 21st century and having the potential to invest. More than 100 B dollar had already invested by developing sea ports, motorways and railway projects. On the other hand, IMEC has maximum 20B dollar investment announcement that would be mainly by KSA. Till date no other country has announced investment although is supported by Europe, India and USA.
Via BRI, Pakistan has around 20-25 Billion USD investment. China has a 25 years Cooperation plan for investment of 400 Billion USD in Iran. In addition, Uzbekistan (Central Asian Republic) and China have agreed to increase trade turnover to 20 Billion USD by 2028 (Caspian Policy Center). Meanwhile, USA and Europe are in debt. 
5. OPPOSTION TO BRI: USA, India, Japan, Australia majority of Central and Western European countries out rightly opposed the project. India USA called it a debt trap for BRI countries which means these country would not be in a position to pay back the loan given by china – Hambletota port In return china would acquire these project for minimum 99 years on lease. On the other hand, majority of the liberal economies lead by USA are the staunch supporters of IMF. They not only support but also facilitate the funds provision to IMEC.  Majority of the Western led Bloc is opposing BRI. On the other hand, it is supporting IMEC. 
2 Seaports in Africa and 1 in Sri Lanka (Hambantota) are taken on lease by China as they were not generating expected revenue. On the other hand, 37 projects were completed by China under BRI which did not face these issues. The West (US led order) supports IMEC and opposes BRI but all the BRICS+ and SCO countries with the exception of India support BRI but they also do not oppose IMEC.
6. The security threats to BRI are very few and are in rise such as the separatist movement in Baluchistan along with TTP and ISKP in Afghanistan. There are increasing threats in Afghanistan and Central Asians Republics (CARs) too. Tensions in Iran are also observed with increasing maritime security threats in Arabian Sea. The supporters of BRI claim these threats are due to USA and India (specifically to CPEC) and other rivals. On the other hand IMEC doesn’t face such major threats but if war in Gaza continues the rise of non-state actors like Houthis, Hezbollah, Hamas etc., would increase. Iran and Israel threats would also exacerbate that may destabilize the region a potential hurdle for IMEC. 
CPEC 
CPEC agreement held in 2013 and started physically in 2015.  
What is CPEC?  
Transport, Energy projects, Industry EEZs, IT
It is one of the sixth leg and it is a part of BRI project (belt and road initiative project). BRI is a project by China to make the whole region connected with other regions via a metal road connectivity.  China wanted to make the whole region to develop together instead of single region at a time. China is doing work to make the world a multi-polar instead of uni-polar and the strategy to make the world multi-polar is to make a regional configuration via a road infrastructure so that it can develop a multi polar world.  It is said that this is a new world order and it is why America thought it is necessary to go fast to make barriers in way of China. BRI is coming out as a challenge in the way of America as they think it will make China a trade master and will provide China complete control over the world trade and will occupy the markets of the world, the economic and will destroy the capital market system and its one-sided flow, it will also destroy the dominance of the dollar.
CPEC has investments in Industry, Agriculture, Transportation and Energy sector (to develop these sectors). This is changing the equation of USA leadership.
CPEC was initiated in 2015 (with a main focus on connectivity, energy, industrialization etc) although it was suggested in 2013.
  
CPEC is the flagship project of BRI means its very important, significant and masterpiece of BRI.  There is a plan for the completion of CPEC in 15 years, it has 3 phases 5 years each. The first phase is called the phase of connectivity, in this phase the structure of roads, railways and seaports are to be made, we made a 2500 km long road that is connecting Kashgar to Gwadar. It is coming from Kashgar to Hawailian,  from Hawaleian to Dera Ismael Khan, from Dera Ismail khan to Khuzdar and from Khuzdar to Gawadar. it is called a western road of C-PEC because it is falling in the west part of Indus river in the western Pakistan. We made another road that is starting from Hawalian to Pindipathan, Pindiphatiyan to MULTAN and Multan to Sukhar, then Khuzdar and it is called the Eastern route of CPEC. In the first phase from 2015-20 we have completed these road infrastructures-connectivity phase.  The second phase that started from 2020 will end in 2025 and this is called the phase of industrial phase here we will build industrial zones to strengthen the industrial areas and initially we made proposal to build 25 zones but so far 9 zones have been agreed and investing upon. These include thermal power projects, petro-chemical, hatro water project, assembling unit, production unit etc and are under construction while China is investing in them. By industry it means they are energy projects, power projects (thermal power) etc. Phase 3 will be from 2025-30, the phase of fiber optics and bullet train service connecting with the project of ML1 and developing Gwadar as international city making its route to Gwadar port and then finishing touches. The capacity of the railway train will be to run 300km/h speed and it could be bullet train.  The fiber optics will provide up to 6G internet service. 
China is importing Hydrocarbons from Middle East (e.g. KSA), Africa (e.g. Sudan) and other regions. The import costs will decrease for China and it can export to Middle East, Africa and South East Asia. Iran will also export oil to China and get imports in return via CPEC.
Investment in Transport: 
1. Network of motorways and highways are under establishment across Pakistan. 
a. Eastern Alignment (almost completed): Burhan- Islamabad- Faisalabad- Multan-Sukkur-Hyderabad- Karachi.
I. Ratodero-Gwadar Expressway (under construction), a part of eastern alignment 

II. Sukkur-Hyderabad (M6) under construction
b. Western/Central Alignment: It is also called western alignment. Burhan - Hakla Interchange – Mianwali - D.I. Khan - Quetta - Gwadar. This is mostly motorway and partly expressway – Under Construction
c. Northern Alignment: Burhan to Khunjerab via Gilgit-Baltistan, also known as Karakorum Highway (KKH). It is mostly expressway. KKH starts from Burhan. 
d. Southern Alignment: Gwadar to Baseema.  
2. Network of Railways 
a. The first and the major project of railway under CPEC is Main Line 1 (ML 1). Karachi-Lahore-Havelian-Peshawar railway line. It would be signal free and double track system. Speed limit is 160km/h. 
3. Development of Gwadar Seaport 
a. In the first phase of development, 3 km trunk ahead into the sea (Sea Filling) and oval shape at the top of the 3 km trunk.  
b. In the second phase of development, 16 km west coast expansion. 
c. In the third phase, 22 km east coast expansion. 
d. It will be the largest seaport in Asia-Pacific. 
i. 120 berths will be developed. 
Objectives of investment in transport sector of Pakistan  
 	For China 
1. China needs shorter access to the market. The major trade route of China to access Middle East, Iran, South Asia, and African continent has been through sea. East China Sea-South China Sea-Bay of Bengal-Arabian Sea-Beyond. More than 80% of the trade of China with the world has been conducted through this trade route. This route is phenomenally lengthy. On the other hand, CPEC would shorten the distance by at least 12,000km and time factor would be reduced by more than half for China to access the world. For example, China-Saudi Arabia trade distance would cut off by 12,000 km and the time would reduce from 36 to 11 days. End result will be timely access to the market and lesser transportation cost. All the mentioned regions are of immense importance for China as it imports majority of hydrocarbons from these countries and exports variety of Chinese goods to the respective markets. 
2. China needs alternative trade routes. Any country to develop and expand must have multiple trade routes. Secondly, those routes should be secured too. China is overwhelming dependent on its sea route and there are multiple security threats in the South and East China Sea because of US military naval installation on one hand and territorial conflicts with ASEAN countries on the other. To avoid these China needs to develop alternative trade corridors. One and the flagship project would be CPEC. 
Benefits for Pakistan 
Write objectives of BRI as they would be applied to CPEC and also mention transport projects.
Pakistan would become a transit corridor for all the neighboring regions with the help of CPEC. 
1. Firstly, the world’s second largest and going to be the largest economy, China, would be overwhelmingly dependent on Pakistan for accessing Middle East, Iran, Africa, and South Asia. Annually more than $500 billion would be conducted by China through CPEC. Majority of the trade will be of hydrocarbons. This idea could only be materialized if China is connected with Gwadar through railway (After ships, the major transit project is via trains). 
2. Secondly, ML 1 would be connected with Central Asia through Uzbekistan-Peshawar (announced in 2020) railway track would revolutionize the transport system via trade. If these two projects are materialized majority of the trade of CARs and Afghanistan which are land-locked would be conducted through Pakistan. Furthermore, Russia, Azerbaijan and other Caspian countries would trade through this mass transit project. 
3. Thirdly, shorter, faster, multiple land routes offered by Pakistan to India in order to access CARs, Afghanistan and Russia. South Asia in general and India in particular could also be the major beneficiaries of CPEC. Currently, India opposes the project but Pakistan is the only country that provides ground, shorter, multiple routes to India to access Afghanistan, CARs, and even Iran. If ML 1 is completed and Uzbekistan-Peshawar railway track is also completed, India would just need a link from Wagah till Lahore and it would easily export and import hydrocarbons and other minerals from Central Asia, Russia, and Afghanistan. Russia is always interested in reaching out the warm water (Arabian Sea). Furthermore, India is currently the 2nd largest market for Russian Oil, gas and weapons. Shorter route for Russia to reach out the Arabian Sea and India is through Pakistan. The GDP of Pakistan in 2023 was recorded at 338.37 Billion USD and it is expected to increase over time due to CPEC.

4. Fourthly, Iran and the Middle East would be the major beneficiaries of CPEC. The largest exporting market for Iranian hydrocarbons is China. The largest exporting market for the oil of Saudi Arabia is China. 2nd Biggest for Qatar. The exports of all these countries are through the traditional sea trade route. If CPEC is completed all these countries would have stronger trade relations with China that is emerging as the world’s largest economy. 
5. Pakistan would become a transit corridor where approximately 60 countries would become dependent on Pakistan for transit trade. It’s volume of trade would be approximately 1 Trillion dollars.  
6. CPEC would enable Pakistan to move away from geo-security to geo-economics. USA used Pakistan to destroy USSR in the Afghan Jihad but now it is not supporting Pakistan. As a consequence, militancy has increased in Pakistan. Now, geo-economics will expand Pakistan’s economy and help us in economic context (not security context). Pakistan’s geography is redefined via CPEC.
Geo=Geography

Investment in the Energy Sector of Pakistan 
More than $33 billion of investment is scheduled in the energy sector of Pakistan. Out of which more than $18 billion investment has already arrived. 18,000 MW of electricity is to be produced under CPEC projects. Out of which more than 15,000 MW has already been added to the system. 
In the first phase, the majority of the energy projects are mostly rental projects or independent power producers called IPPs. The rental projects are Hub Coal Power Project, Sahiwal Coal Power Project, Port Qasim Coal Power Project, Sheikhupura LNG Project, Lahore LNG Project etc. Each of these is above 1,000 MW.  All these rental power projects (IPPs) are based on imported hydrocarbons. 
Secondly, China is investing in the Thar Coal Projects of Pakistan. Thar Coal is the world’s fourth largest reservoir (good amount of Coal is available). 182 billion metric tons of coal is available in Thar. It is more than 900 sq km area. In the 90s and onwards multiple questions were raised on Thar coal reservoirs like Thar coal is a myth not a reality, even if coal is available there the quality of the coal is highly substandard, to burn the coal of Thar we need water in billions of gallons which is to be transported from the sea. Open bid coal mining and Underground coal gasification (UCG) also referred to as "in-situ coal gasification" are the techniques being adopted. UCG is a process where coal is converted into gas while still in the ground, typically involving the injection of oxidants (like oxygen or steam) to create syngas, which is a mixture of hydrogen, carbon monoxide, carbon dioxide, and methane. 
But all proved wrong, Thar coal is a reality, water is available in abundance within the coal reservoirs and the quality of the coal is not very low. 320 MW each 4 Coal Projects are complete and operational. 1 Project of 1320 MW is complete and in operation. Another project of 1320 MW is under construction. The government of Pakistan has signed an agreement with China for underground coal gasification to produce diesel and urea. Investment of 5.7 Billion Dollar and 100 dollar per barrel oil will be produced. If Pakistan generates 50,000 MW of electricity from Thar it would suffice for the coming 150 years because the reservoir is bigger than the combined oil reservoirs of Saudi Arabia and Iran.  
There are questions on Thar coal regarding climate degradation as Pakistan is one of the worst affected by climate change. If it increases coal burning it would result in more carbon emission and the country would face even bigger threats. But the counter discourse is that Pakistan is faced with climate degradation but because it is itself a major emitter but because of the world emission. Carbon quota of limit is not crossed by Pakistan. China and India are among the top coal burners in the world and both are the immediate neighbors of Pakistan. Both India and China are not going to have Carbon cuts until 2050. If they continue burning coal why shouldn’t Pakistan? Coal will save us from oil imports. In order to reduce the carbon gases ratio in the air, Pakistan needs to install latest technology in coal projects. Furthermore, it must plant more and more trees which are the best carbon eaters.  
CPEC is investing in the clean energy projects of Pakistan. First of all, 3,000 MW of solar projects have already been completed out of which 1,000 MW is Quaid-e-Azam Solar Power Plant Bahawalpur and nearly 2,000 MW of domestic projects installed by Pakistani citizens. 900 MW solar projects are designed for Gwadar. The total capacity of the solar system would be approximately 10,000 MW.  
Secondly, 4,500 MW of wind projects are under installation across Pakistan. Approximately 3,000 MW of projects are to be installed in the coastal belt of Sindh primarily Jhampir. 1,500 MW are to be installed in the bordering area of Baluchistan with Afghanistan and Iran primarily Dalbandin. Up till now more than 1,000 MW wind energy is already being produced.
Thirdly, hydroelectric power projects are to be installed under CPEC. Suki Kinari 883 MW has been completed along Kunhar river. Korot Hydropower project 700MW already complete. Kohalla 1,100MW, Pir Mehal 700 MW, and many more other projects are yet to be initiated and completed under CPEC. 
Pakistan had been facing persistent loadshedding because of lesser installed capacity and expensive electricity produced from diesel. CPEC aims at ending loadshedding once and for all by enhancing the installed capacity. Secondly, it aims at indigenization of electricity generation and ending dependency on imported hydrocarbons. Thirdly, to produce cheaper electricity from water, wind, and solar. Fourthly, to produce clean energy.  
On the other hand, there are numerous problems linked with energy projects. China completed rental projects first. Pakistan also prioritized them. These rental projects resulted in intensifying the capacity payment problem of Pakistan. Secondly, the aim of these projects was to produce cheaper electricity but due to higher capacity payments the per unit price of electricity, instead of decreasing, tremendously increased.  
Pakistan should work upon those energy projects on priority basis which are bigger in size, cheaper, locally powered, and cleaner in order to promote the economy and sociopolitical conditions of the country.  

Categorize Projects as (1) Completed, (2) Under Construction, (3) Projects in the pipeline
CPEC Phase II ***
In the year 2021, Phase II of CPEC was announced in which investment in the energy and transport sector would continue but the major focus would be on investing in the Special Economic Zones and the Agricultural Sector of Pakistan. Although it was to be started in 2020, it was delayed due to COVID-19. It practically started in 2024. 
· Continuation of Investment in Transport Sector o There are series of motorways and highways being developed in the Eastern, Central, and Southern Alignment and the future focus would be on the development and expansion of 
Karakoram Highway which goes from Burhan to Khunjerab. DI Khan to Quetta and Gwadar. 
Ratodero-Gwadar. These 2 are under construction. Furthermore, in the phase 2, China and Pakistan would initiate the largest mass transit project in the history of Pakistan called ML 1. It is nearly $9 billion project, double track and signal free. But there are numerous concerns regarding the project too. From Karachi to Lahore and Peshawar double track already exists. There is a need to improve it. ML 1 that would be a double track project would again be a mixture of cargo and passenger track. Across the world passenger and cargo track are not the same, they are separate. If the aim of Pakistan is to use the project for commodities or cargo, we need a separate line for that. Cargo train travels slow and passenger train is faster.  
· Secondly, Pakistan needs (prioritize) to connect ML 1 with Central Asia on one hand and China on the other only then Pakistan can fulfil its dream of becoming a transit corridor. The biggest transit project on land is the train system.
· [bookmark: _gjdgxs]Gwadar Sea Port should be expanded as 3 berths are functional whereas 9 are to be made. The project has to follow the plans devised as around 100 berths are to be made by 2045. 
· Energy Sector and Phase II o The focus of energy in the past was primarily on rental projects that were based on imported hydrocarbons. The future focus should be only be on the local, cleaner, and cheaper electricity sources. Hydel, Wind, Solar, and Civil Nuclear(K2 and K3). Some projects are under construction e.g. Coal projects in Thar, Sukki-kinari, wind projects in Sindh(Jampir). Projects yet to be initiated e.g. Solar projects in Gwadar, wind projects in Balochistan, Kohala and Pir Mahal hydroelectric power projects in Kashmir.  
· Phase II and Industrialization in Pakistan o Nine Special Economic zones are to be developed under CPEC in Phase II. Allama Iqbal EZ Faisalabad, Rashakai EZ Mardan, Gwadar EZ, Dhabeji EZ Sindh etc.  
· More than 2400 industries would be installed under these 9 Special Economic Zones. Out of which 400 industries would be installed in Allama Iqbal EZ Faisalabad, 230 each in Rashakai Mardan, Gwadar and Dhabeji, Sindh EZs. The rest of the industries would be installed in other Economic zones. The capacity of industries will become triple in size. Trade deficit can change into trade surplus as 2400 industries will be almost three times the amount we have available right now – 3x Industrial size of Pakistan
· The major focus on industrialization would be on those industries for which the raw materials is already available in Pakistan. The first and the prime textile industry. Largest textile city would be developed in South Asia in Faisalabad. Largest Sports City would be developed in Sialkot. Our Textile (presently 60pc of export) export will increase (jump) from 18 Billion USD to more than 50 Billion USD. Same for sports and other industries. 
· Largest Copper and Marble Industry would be installed in Gwadar. Largest Chromite, Copper industry and Tobacco industry would be installed in Rashakai. Another common industry would be the Food industry. Food industry would be part of all. o But unfortunately, the process of investment in the industrial zone has not materialized yet mainly because of political instability, increasing security threats for the Chinese, lower GDP growth rate, and lack of ease of doing business. BYD (Beyond your dreams) EV car manufacturer operations in PAK. 
· If Pakistan wants to become a major exporter and overcome its trade deficit, it has to adopt the policy of industrialization. The more the industries, the more the production, the more the exports, the more the dollar reserves, the lesser the dependency on loans. All these can only happen if Pakistan benefits from the policy of China of relocating of its industries in the neighborhood in which Pakistan is placed on the top of the list. But unfortunately, it is no more because of the abovementioned hurdles which need to be overcome.  
· Agriculture part discussed in SIFC topic.


(Note: Division is to be done according to 2 marks. 2 marks for Transportation Sector, 2 marks for Energy Sector and so on. Maps of roads and projects can be added)
 
Why is this called flagship project? 
With the completion of this project China will be able to make other 5 legs of BRI from this one leg, if the length is seen all legs are greater than Gwadar but this is the main leg. And it will take 15 years to complete this shortest leg. While for the rest 5 legs China estimated 19 years. Since this leg holds more importance that is why 15 years have been dedicated to it, its purpose in to develop an industrial zone and to build western Pakistan. The milestones to achieve is to establish security first and then counter Indian influence first and then American influence. Pakistan is an enemy of India and Pakistan the friend of USA, and have been remained in the influence of USA, it will leave Pakistan from American influence.  In New York Times’ it was stated that Pakistan is rifting away from America and going towards China. 
In April 2023 China arbitration and Iran-Saudi friendship is proved to be of great importance here as joining hands with Iran will rift Saudia out of American block. The benefits and the profits from CPEC will be so much greater that it will make it easier for China to work on other 5 legs, for these 5 legs also go through regions of Chinese and Russian influenced areas. Such as central Asia, Mongolia, Russian, few legs going through Far East and Sothern Asia so there is no problem for China to develop roads.  While other regions have no problem only socio-culture of Pakistan is the problem, including corruption, security, foreign policy issues, western-eastern bloc issue political instability, security issues etc. similar, our Islamic doesn’t like China as they consider them communist.   
Benefit of CPEC to China 
The benefit of CPEC to China is connecting to UAE, Persian Gulf, Red sea region, Middle-east, and African Continent which will be the cheapest and smartest way for connectivity, very low in time cost and expenditure cost, it is also an alternate to south China sea route that is 16000km long route for China to connect these regions, which is now reduced to 2500KM. The deliverance of artifacts and products of Chinese industries within 2 weeks to any part of the world, would be possible, while the route that China is currently using takes up to 1-2 months, but using CPEC it can be delivered in 2 weeks, and when the time of deliverance will be low the cost will be low and thus the profits will increase. (for example if today its 40 trillion economy, CPEC can make it 140 trillion, increasing it 3 folds, which will as a result reduce the American products in the market, reverse Japanese technology , it may also take over the EU market as 
China makes a needle to rockets and aircrafts but only a route is needed. And this may make China a world power). The plan in to complete CPEC by 2030 and by 2049 China plans to be the world power and celebrate/ announce being the superpower (as Moa Zedong’s 100 years will be complete). So within the 19 years from 2030 till 2049 it’ll complete its other 5 legs.   
The most important thing for China is to cover its Energy deficiency, to overcome that they need to get the energy sources from Iran , Saudi Arabia and gulf countries and the State of Hormuz is very sensitive place, as it is situated at the mouth piece of Gwadar and is near Iran. China wants to control and influence on State of Hormuz via Iran, Saudi Arabia and Pakistan and for this china has helped Pakistan to build a new maritime Navy in the Arabian Sea which is equipped with latest technology. Moreover, it has promised Iran a 400 Billion dollar investment and in return Iran is selling its oil to China and will give its place for China for the investment which will also enable China to have access to State of Hormuz. While India is trying to make its stand stronger in the Arabian Sea via Iran. While Iran has completely gone in to China and Russia block. While India did announce a 100 billion dollar investment in Chabahar but Iran rejected and now Chahbahar will be connected to Gwadar and Gwadar will be connected to China. There is a 100 miles distances between these two ports and a road is being constructed to connect these both roads. (India wanted to stay there and have its hold to block Chinese route with help of American and create issues in Balochistan). In all, the point is to control the state of Hormuz and this is called Indo-Pacific 0.2. According to SPRI (defense analysis magazine of Sweden) report, that Pakistan in 2018 bought the most weapons and all those weapons were for the Pak-Navy. 
Political Angle:  
Pakistan and China from the start are like brothers and have supported each other in all aspects, Pakistan and China supported each other all the time on international forums. When China wanted veto power in UN, Pakistan supported it and was first to advocate its administrative regime Mao Zedong, Pakistan became the gateway for China to reach Muslim states, it provided services to brought America close to China to settle the veto power dispute in security council, it also voted in favor of China against US, Pakistan is supporting the Hong Kong issue in favor of China, Sinkiang/Xinjiang (Human Right) issue, Taiwan issue, etc. Pakistan has announced ETIM (East, Turkistan Islamic Organization) as terrorist organization while China is supporting Pakistan on Siachen, Kashmir freedom fighting issue, China always supported Pakistan against India, whenever we needed VETO power, China was with Pakistan shoulder by shoulder. (Karakorum highway and other wars can be taken as an example as well). When there was no way for Pakistan in 1963 to sell its agriculture, China came forward and purchased all the cotton and agrarian products for Chinese industries. 
Benefits of CPEC for Pakistan” 
It has helped us in following aspects: 1. Growth rate level 2. Rupee value increase 3. Business activities  
1. We got loan from China for lowest markup rate. For example, we have received 62 billion dollars for CPEC from China at the rate of 2% mark-up while IMF and even Saudi has given us loan on about higher than 3% mark-up rate. And even now if IMF deal is done the mark-up will be more than 4% expectedly. 
2. CPEC provided the investment and business activity that has increased the growth rate level. And has strengthen the economy and the value of rupee.  
3. It escalated growth rate level, people got employment esp engineering companies. 
4. CPEC will provide infrastructure, road structures. Small underdeveloped and deprived regions have been improved (like Balochistan). If it is successful and ran by China, there are chances for many people to be provided with livelihood and get saved from depreciation. 
5. You will be able to secure your coastal lines and explore coastal regions, you can explore resources. Even if the CPEC doesn't works out there will be a lot of growth for the regions. 
6. Industrials areas are being set-up and it can generate a lot of employment and other opportunities for people. Many may also migrate to these regions for those reason.  
7. CPEC will provide infrastructure, road structures. Small underdeveloped and deprived regions have been improved.  
8. You will be able to secure your coastal lines and explore maritime resources, for resources even if the CPEC doesn't works out, there will be a lot of growth for the regions. Gwadar coastal is environment friendly road in south Asia. 
CPEC is a reason which is making India uneasy with Pakistan, in SCO meeting everyone found talking about CPEC and showing their interest in CPEC. If CPEC becomes operational, if will diminish western monopoly in market and may threat capitalist system, dollar, and its beneficiaries.  
According to trade agreement with China, it requires 40 years to return the invested amount back to China and the project will be completed in next 15 years, if Pakistan would lay off the tax only, it will be able pay back the invested amount.  Moreover, if Pakistan gets only 1/4th of what China will make out of it, it will greatly boost Pakistani Economy.  
America is a Super Power and the beneficiary is France and UK, similarly China being superpower will protect Pakistan in any way. 
 
Hurdles in materializing CPEC. 
1) Security Threats is a major hurdle in materializing CPEC. The separatist organizations in Balochistan like BLA, BRA, BLF, Majid Brigade, are the major security threats across Balochistan. These groups have repeatedly targeted Gwadar sea port, Chinese in Gwadar, Hub, Quetta etc. They also have repeatedly targeted the developer of CPEC project across Balochistan. The major targets are Frontier Works Organization and National Logistics Cell.  
2) TTP and ISKP Islamic State of Khorasan Province are the major groups responsible for majority of the terrorist attacks across the country. Especially the attacks in Dasu, and Bisham where Chinese were the prime target.  
3) There are attacks on Chinese in other parts of the country like Karachi where the Chinese scholar was killed. In attack on Chinese consulate in Karachi. 
4) RAW is primarily responsible for the terrorist attacks in Balochistan and other parts of Pakistan to sabotage the CPEC. The raw agent Kalbhushan Yadav captured by Pakistan in his confessional statement said RAW is funding terrorist attacks in Balochistan using Afghanistan and Iran as a launching pad and Chabahar seaport is being used as a base but in disguised form. The foreign ministry of Pakistan, DG ISPR, Interior Ministry all have repeatedly identified RAW to be supporting not only separatist organization in balochistan but also TTP to fail CPEC.  
 
Steps taken by Pakistan 
1) The series of military operations launched in ex-FATA, parts of KP, and Balochistan are being carried out to defeat militancy and establish peace in the country in order to encourage Chinese investors to invest in Pakistan.  
2) Pakistan has established a separate military division comprising upon 12000 military personnel being deployed to protect CPEC. 4000 additional FC personnel, 2000 Navy and more than 6000 police personnel being trained to protect the CPEC based projects. 
3) Pakistan has also purchased 4 warships called frigates from China and is going to buy 5 more. It also has decided to purchase 8 submarines to overcome the maritime threats in the Arabian Sea. 
image1.jpeg
Haifa
ISRAEL
Piraeus” . ?

GREECE

Jabel Ali
UAE

Al-Haditha
SAUDIARABIA 2 b T
SAUDI ARABIA
Al Ghuwaifat

UAE

Mumbai




image2.png
New China

Eurasian Mongolia

Landbridge Russia
Corridor





